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It has been two weeks since the Russia’s flight ban and some evidence of the impact has started to
accumulate. As initial figures suggest, the impact is broadly in-line with TBC Research previous
assumptions of up to 5% growth of tourism inflows over the next 12 months (see Manageable Impact on
the Growth and Still Betting on the GEL).
The weekly data on travelers from Russia indicate that in the first week of July, before the actual ban had
entered into force, decline of Russian visitors was more moderate (-4.1% YoY). Over the same period, the
number of flights retreated by c. 11% YoY. Once the direct flights were banned, the number of Russian
citizen arrivals fell by 21.4% YoY (in the 2nd week of July). The arrivals by air were hit harder with a
reduction of 78.6% YoY, while the decline through other borders was more moderate at 1.7% YoY.

Figure 1. Dynamics of international traveler trips from Russia

Source: Ministry of Internal Affairs

Several conclusions follow from the initial figures:
1. As travelers by plane generally spend more, the drop in tourism inflows from Russia should have
been greater than in the number of travelers. Overall, TBC Research assumption on 50% drop of
inflows over the next 12 months appears to be a reasonable upper bound for the decline.
2. Despite the complete abolition of direct flights, a significant part of Russian citizens still arrived
by plane, suggesting the alternative routes are already active and are expected to increasingly
substitute direct flights.
3. Indirect arrivals of visitors by plane coupled with only a moderate decline of arrivals through other
means of transportation indicate that Georgia still remains an attractive destination for Russian
tourists.

Thanks to the diversified sources of tourism inflows, despite the c. 21% YoY decline of travelers1 from
Russia in the second week of July, the growth of the total number of travelers remained on a positive
trajectory (+3.2% YoY). Historically, the increase of tourist inflows has been several percentage points
higher as compared with that of travelers; however, due to more pronounced drop in tourists rather than
same-day visitors, this differential should be lower2. On the contrary, the initial period following the
restrictions is likely to be the toughest as a more active marketing campaign targeting other countries has
been launched and therefore tourism inflows may strengthen.

Figure 2. Growth of international arrivals by types
(YoY, %)
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Figure 3. Growth of number of visitors and tourists
(YoY, %)
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Travelers include tourists, same day trips as well as other cross-border arrivals of non-residents
More detailed data has not yet been released.
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Legal notice
The information, statements and opinions contained in this report represent opinions of the authors i.e.
TBC Bank Economic Team and TBC Capital Research Team only and do not constitute official views,
opinions or position of TBC Bank Group. Information in this report is solely for information purposes and
has been obtained from publicly available sources believed to be reliable but its accuracy and
completeness is not guaranteed. This report does not constitute a public offer under any applicable
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may contain forward-looking statements; such forward-looking statements contain known and unknown
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any indication, assurance or guarantee that the assumptions on which such future projections,
expectations, estimates or prospects are based are accurate or exhaustive or, in the case of the
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liability whatsoever for any direct or consequential loss arising from any use of this report or its contents
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