GDP growth


Real GDP growth slowed to 3.7% YoY in Q3 2018, reflecting the negative impact of the slowdown in economic partners, finalization of some large scale
infrastructure projects and tight fiscal policy. In addition, one-off decline in commodity exports in Q3 2018 also contributed negatively to growth in
manufacturing sector (see September Monthly Update). According to initial estimates, growth averaged 6.2% YoY in Sept-Oct. 2018, indicating that the slowdown in
Q3 2018 is short lived and growth is expected to be higher in Q4 2018, also reflected in higher growth of inflows (see our latest Monthly Update).
GDP growth in Q3 2018 was primarily driven by transport and communications, real estate and financial intermediation. On the contrary, construction and
public administration contributed negatively to growth. Reduction of construction sector value added was primarily due to the one-off factors related to
the several large scale infrastructure projects as well as slowdown in public infrastructure spending.
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Legal notice
The information, statements and opinions contained in this report represent opinions of the authors i.e. TBC Bank Economic Team only and do not
constitute official views, opinions or position of TBC Bank Group. Information in this report is solely for information purposes and has been obtained from
publicly available sources believed to be reliable but its accuracy and completeness is not guaranteed. This report does not constitute a public offer
under any applicable legislation or an offer to sell or solicitation of any offer to buy any securities or financial instruments or any advice or
recommendation with respect to such securities or other financial instruments.
This report may contain forward-looking statements; such forward-looking statements contain known and unknown risks, uncertainties and other
important factors. None of the future projections, expectations, estimates or prospects in this report should be taken as forecasts or promises nor should
they be taken as implying any indication, assurance or guarantee that the assumptions on which such future projections, expectations, estimates or
prospects are based are accurate or exhaustive or, in the case of the assumptions, entirely covered in the report.
Neither TBC Bank Group nor authors of this report accept liability whatsoever for any direct or consequential loss arising from any use of this report or its
contents or otherwise arising in connection therewith. This report is copyright-protected and no part of it can be reproduced, republished, and/or
distributed. All rights reserved.

